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1. AS CONTEMPLATED REPTEL C, SCNE VICE PRESIDENT RODEAN 
MET WITH ERDA, COMMERCE AND DEPARTMENT OFPICIALS ON 
OCTOBER 29 FOR DISCUSSIONS OF NUCLEAR COOPERATION WITH 
ROMANIA. POR BALANCE OP WEEK, HE IS HOLDING DISCUSSIONS 
IN CANADA, PRESUMABLY WITH GOC AND AECL OPFICIALS, ON 
DESIRE OP ROMANIA TO OBTAIN CANDU REACTOR AND HEAVY WATER 
PRODUCTION EQUIPMENT AND TECHNOLOGY. THIS MESSAGE RELATES 
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TO POSSIBLE U.S. ROLE IN ROMANIAN REPORTS TO OBTAIN SUCH 
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EQUIPMENT AND TECHNOLOGY. 

2. FROM CONVERSATIONS WITH RODEAN, CURRENT STATUS OF 
ROMANIAN NEGOTIATIONS WITH CANADA IS NOT AT ALL CLEAR, 
PARTICULARLY WITH REGARD TO COMMERCIAL ARRANGEMENTS. 
CANADIAN EMBASSY HAS PROVIDED US WITH COPY OP PROPOSED 
CANADIAN-ROMANIAN NUCLEAR COOPERATION AGREEMENT (ALTHOUGH 
WE DID NOT REVEAL THIS PACT TO RODEAN) AND INDICATED AREAS 

STILL UNDER NEGOTIATION. (MAJOR UNRESOLVED ISSUES 
INVOLVE WHICH PARTY HAS RIGHT TO DETERMINE WHAT CON- 
STITUTES CANADIAN-SUPPLIED TECHNOLOGY AND RIGHT OF CANADA 
TO DECIDE CONDITIONS UNDER WHICH FUEL MIGHT BE ' 

REPROCESSED.) ALTHOUGH THIS AGREEMENT WOULD ESTABLISH THE 
BASIS UNDER WHICH EQUIPMENT AND TECHNOLOGY TRANSPER MIGHT 
OCCUR, IT DOES NOT REPEAT NOT GIVE CLEAR INDICATION OP 
TYPE AND EXTENT OP ACTUAL TRANSPER CONTEMPLATED. RODEAN 
INDICATED THAT CANADIANS WERE PREPARED TO MAKE AVAILABLE 
ALL CANDU REACTOR TECHNOLOGY UNDER CONTROL OP THE GOC OR 
HELD BY PRIVATE COMPANIES WITHIN ITS JURISDICTION. 

3. WITH REGARD TO EQUIPMENT AND TECHNOLOGY WHICH MIGHT 
BE SUPPLIED EITHER DIRECTLY BY U.S. PIRMS OR BY THEIR 
CANADIAN SUBSIDIARIES, WE APPEAR TO HAVE CLASSIC 
"CHICKEN-AND-EGG" SITUATION. ERDA REPRESENTATIVES TOOK 
POSITION THAT IT CANNOT GIVE AUTHORIZATION TO U.S. 

COMPANIES WHICH MIGHT BE REQUIRED UNDER TITLE 10, PART 
810 OP THE U.S. CODE OP PEDERAL REGULATIONS (10 CPR 810) 

UNTIL COMPANY REQUESTS SUCH AUTHORIZATION AND PURNISHES 
INPORMATION EXPLICITLY REQUIRED BY REGULATION, INCLUDING 
DETAILED INPORMATION ON SPECIFIC EQUIPMENT OR TECHNOLOGY 
TO BE TRANSPERRED. RODEAN CONTENDS THAT ROMANIA IS UNABLE 
TO OPEN DETAILED NEGOTIATIONS WITH EITHER U.S. COMPANIES 
INCLUDING THEIR CANADIAN SUBSIDIARIES OR CANADIANS UNTIL 

IT CAN BE ASSURED THAT THE U.S. COMPANIES WILL BE 
AUTHORIZED BY USG TO MAKE NECESSARY TECHNOLOGY AVAILABLE. 
ERDA SUGGESTED THAT ROMANIA ASK A PEW SUCH KEY U.S. 

COMPANIES TO SUBMIT APPROPRIATE PART 810 AUTHORIZATION 
REQUESTS AND THAT ERDA ACTION ON THESE COULD POSSIBLY BE 
EXTRAPOLATED TO OTHER U.S. TECHNOLOGY REQUIRING SUCH 
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AUTHORIZATION; RODEAN DID NOT BELIEVE THIS WOULD GIVE 
REQUIRED ASSURANCE SINCE U.S. MAY NOT VIEW ALL TECHNOLOGY 
AS EQUALLY SENSITIVE. IN ADDITION TO PART 810 
AUTHORIZATION, DIRECT EXPORTS FROM U.S. OF HEAVY WATER 
PRODUCTION COMPONENTS OR CANDU REACTOR COMPONENTS WOULD, 
IN MOST CASES AT LEAST, INVOLVE A COMMERCE EXPORT LICENSE 
AND A COCOM EXCEPTION. 
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4. WITH REGARD CANADIAN SUBSIDIARIES OE U.S. COMPANIES 
WHICH MIGHT BE INVOLVED (REETELS A AND B), WE HAVE MADE 
PRELIMINARY CONTACT WITH SEVERAL OF THE U.S. PARENT 
COMPANIES. WHILE NONE HAS GIVEN EINAL POSITION, THEIR 
INITIAL VIEW WAS THE USG AUTHORIZATION WOULD BE DESIRED 
EVEN THOUGH THESE COMPANIES WERE NOT SURE AUTHORIZATION 
LEGALLY REQUIRED. RODEAN ALSO MADE AVAILABLE COPY OP 
LETTER PROM BYRON JACKSON DIVISION, BORG- WARNER (CANADA), 

LIMITED TO ROMANIAN GENERAL CONSULATE, TORONTO, IN WHICH 
PORMER INDICATES WILLINGNESS TO EXPORT "NUCLEAR PUMPS, 

TO ROMANIA POR PIRST CANDU UNIT, WITH INCREASING 
ROMANIAN CONTENT IN SUBSEQUENT UNITS, SUBJECT TO 
CANADIAN GOVERNMENT "APPROVAL AND CLEARANCE" AND 
"SIMILAR CLEARANCE BY THE U.S. GOVERNMENT OP THE PARTICI- 
PATION OF OUR U.S. PARENT COMPANY." RODEAN PRODUCED A 
SPREAD SHEET, WHICH WE ASSUME WAS PROVIDED BY AECL, 
IDENTIPYING U.S. DIRECT AND CANADIAN SUBSIDIARY COMPANY 
INVOLVEMENT IN CANDU. THIS LIST WAS MUCH MORE EXTENSIVE 
THAN THAT PREVIOUSLY SUPPLIED BY ROMANIANS; RODEAN READ 
OPF AT LEAST A DOZEN COMPONENTS INVOLVING ABOUT HALE THAT 
NUMBER OP COMPANIES AND THIS APPEARED TO BE PAR PROM THE 
COMPLETE LISTING. 

5. RODEAN STRESSED THAT ROMANIA HAD SUCCESSPULLY DEMON- 
STRATED CAPABILITY TO PRODUCE HEAVY WATER AND PUEL 
ELEMENTS AND THAT ALTHOUGH U.S. ASSISTANCE WAS DESIRED 
IN EXPANDING THEIR EXISTING CAPABILITY TO COMMERCIAL- 
SCALE OPERATIONS, IT WAS NOT REPEAT NOT CONSIDERED 
ESSENTIAL. WITH REGARD TO HEAVY WATER ASSISTANCE, RODEAN 
IDENTIPIED LUMMUS, EIT;ER THE U.S. PARENT COMPANY OR 
CANADIAN SUBSIDIARY, AND NOT CANATOM AS EXPECTED SUPPLIER 
OP TECHNOLOGY. 
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6. WITH POREGOING PACTORS IN MIND, IT WOULD BE HELPFUL 
IN OUR CONSIDERATION OP HOW NEXT TO PROCEED TO HAVE 
ANSWERS TO POLLOWING QUESTIONS (TOGETHER WITH ANY 
RELATED INPORMATION WHICH EMBASSY MIGHT PEEL WOULD BE 
USEPUL IN ANALYSIS OP THIS COMPLEX MATTER): 

A. CAN AECL IDENTIPY U.S. COMPANIES (PARENT AND 
CANADIAN SUBSIDIARY) WHICH NORMALLY WOULD BE EXPECTED TO 
BE INVOLVED IN ROMANIAN PLANS TO BUILD CANDU REACTORS 
AND HEAVY WATER PRODUCTION PACILITIES (INCLUDING 
CREATION OP A SUPPORTING ROMANIAN NUCLEAR INDUSTRY) AND 
THE SPECIPIC TYPES OP EQUIPMENT AND TECHNOLOGY WHICH WOULD 
BE INVOLVED? 
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B. IS CANADA EXPECTING T;AT THE INITIAL CANDU 
REACTOR SALE TO ROMANIA WILL BE ESSENTIALLY OE A "TURN- 
KEY" TYPE? IE SO, WOULD IT BE RESPONSIBILITY OF ROMANIA 
OR OF CANADA TO DETERMINE EXTENT OE PARTICIPATION U.S. 
COMPANIES? 

C. IE SUCH U.S. COMPANIES PROVIDE COMPONENTS OR 
TECHNOLOGY EOR A CANDU REACTOR OR HEAVY WATER PRODUCTION 
EACILITY UNDER A CONTRACTUAL ARRANGEMENT EOR WHICH 
CANADA HAS, IN EEFECT, THE PRIME RESPONSIBILITY, WOULD 

THE US-SUPPLIED COMPONENTS AND TECHNOLOGY BE SUBJECT TO 
THE PROVISIONS OE THE CANADIAN-ROMANIAN NUCLEAR COOPERATION 
AGREEMENT (PARA 2)? IF THE U.S. SUPPLY WERE THROUGH 
DIRECT CONTRACT WITH ROMANIA BUT EQUIPMENT OR TECHNOLOGY 
WERE INCORPORATED IN A EACILITY WHICH WAS PREDOMINATELY 
CANADIAN-SUPPLIED, COULD T;E U.S. EQUIPMENT AND TECHNOLOGY 
BE BROUGHT UNDER SUCH AGREEMENT? 

D. WHAT ARE CANADIAN PLANS EOR SUPPLYING NUCLEAR 
COMPONENT MANUFACTURING TECHNOLOGY WHICH WOULD PERMIT 
ROMANIANS TO CREATE INDUSTRY FOR SUPPLY OF ITS OWN NEEDS 
AND EXPORT MARKETS? TO THE EXTENT THAT SUCH INFORMATION 
IS SUPPLIED, WOULD IT ALL BE MADE AVAILABLE INITIALLY OR 
ONLY AT SUCH TIME AS ROMANIA APPEARED IN POSITION TO PUT 

IT TO NEAR-EUTURE USE? 

CONEIDENTIAL 

CONEIDENTIAL 

PAGE 05 STATE 260142 



E. WHAT IS THE STATUS OE NEGOTIATION OE COMMERCIAL 
ARRANGEMENTS BETWEEN ROMANIA AND CANADA, IN CONTRAST TO 
INTERGOVERNMENTAL NUCLEAR COOPERATION AGREEMENT? ARE 
CANADIAN COMPANIES OTHER THAN AECL INVOLVED IN DIRECT 
NEGOTIATOINS WITH ROMANIA? 

7. IN VIEW OF DELICATE AND COMPLEX INTERRELATIONSHIP 
BETWEEN U.S. AND CANADIAN INTERESTS IN THIS MATTER, WE CAN 
VISUALIZE POSSIBLE BENEEITS EROM DETAILED EXCHANGE OE 
VIEWS WITH APPROPRIATE CANADIAN OEEICIALS. IE EMBASSY 
AGREES, THIS POSSIBILITY SHOULD BE INFORMALLY EXPLORED. 

IE ESSENTIALLY SAME OFEICIALS INVOLVED, WE MIGHT USE 
OPPORTUNITY ALSO TO DISCUSS INDIAN REQUESTS TO U.S. 
COMPANIES EOR ASSISTANCE IN SUPPORT OF INDIAN HEAVY- WATER 
REACTOR PROGRAM; EOR EXAMPLE, COMBUSTION ENGINEERINGS 
REQUEST EOR AUTHORIZATION TO ASSIST INDIAN INDUSTRY IN THE 
MANUEACTURE OE NUCLEAR STEAM GENERATORS. KISSINGER 
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